
AFFIDAVIT OF TIMOTHY ABRAHAM 
 
 
 
STATE OF ARIZONA )  
    ) ss. 
County of Maricopa  ) 
 
Timothy Abraham, being first duly sworn, deposes and says: 
 

1. I am over eighteen years of age, a resident of Maricopa County, Arizona and a citizen 
of the United States of America and make this Affidavit of matters within my 
personal knowledge or upon my belief, and I am competent to testify to them. 

 
2. I am a Certified Public Accountant, and have held this license since 1993. 

 
3. I graduated from Arizona State University in May 1991, with a Bachelor of Science 

Degree in Business with an Accounting Major. 
 

4. In December 2002, I was hired by Slade Williams & Associates as its accountant.  I 
was responsible for investor reporting, payroll and tax compliance, month end 
accounting for investment Limited Liability Companies and the related management 
companies. 

 
5. In August 2003 Brent Williams joined Slade Williams & Associates as its Chief 

Financial Officer.  He was responsible for oversight of all accounting functions and I 
reported directly to him. 

 
6. After April 5, 2005, my accounting duties for the entities continued under the 

direction of the Court Appointed Conservator. 
 

7. At the request of the Conservator I have reviewed Mathon Fund I, LLC’s transactions 
with Rio Rico, LLC. 

 
8. In approximately December 2002, Shalynn Loar started working for Slade Williams 

& Associates.  His function was to raise money for construction financing.  The 
construction projects were to be funded through Oak Harbor Financial. 

 
9. Oak Harbor Financial was formed to act as a mortgage broker or a funds “finder”. 

 
10. The customers of Oak Harbor Financial were generally borrowers who needed 

alternative financing (hard money loans). 
 

11. Oak Harbor Financial was owned 100% by Slade Williams & Associates.  However, 
loan origination fees were divided as follows:  Shalynn Loar – 22.5%, World Sports 
Fans – 22.5%, Russel Riggs – 5% and Slade Williams & Associates – 50%. 



 
12. NJAJ, LLC (Bobby Wagner) wanted to borrow approximately $2,500,000 to build a 

produce warehouse in Nogales, Arizona. 
 

13. Rio Rico, LLC was formed by Russel Riggs, Director of Risk Management for Slade 
Williams & Associates, to provide the construction loan financing to NJAJ, LLC to 
build the Nogales warehouse. 

 
14. Oak Harbor Financial became the management company of Rio Rico, LLC.  Shalynn 

raised equity capital from private investors to capitalize Rio Rico.  Rio Rico made a 
loan to NJAJ, LLC. 

 
15. Slade Construction was the general contractor for the construction of the Nogales 

warehouse. 
  
16. On February 14, 2003 Mathon Fund I made a bridge loan of $45,000 to Bobby 

Wagner. 
 
17. On or about July 31, 2003 Mathon Fund I, not Rio Rico, loaned $500,000 to NJAJ.  

Mike Bodell’s Mathon Fund I investment was the source of the $500,000.  According 
to Mathon Fund I’s records, Mike Bodell’s $500,000 was to be invested in Texen Oil 
stock not Rio Rico.  Duane Slade was selling Texen Stock to investors for $.50 per 
share with a guaranteed buy back at $.60 per share in 45 days. (Exhibit C) 

 
18. Mike Bodell’s $500,000 investment in Texen Oil stock was subsequently repurchased 

by Mathon Fund I.  Mike Bodell was paid $600,000 for his $500,000 (1,000,000 
shares @ $.60 per share) with new investor’s money.  (Exhibit D) 

 
19. The $500,000 loan from Mathon Fund I to Rio Rico was used in part to repay the 

original $45,000 ($45,000 principal plus $15,000 interest) loan made to Bobby 
Wagner by Mathon fund I.  Other uses of the $500,000 loan was a payment to 
Lawyer’s Title (possibly related to acquisition of the land), to William Clapet (the 
architect) and to Slade Construction. (Exhibit A, sources and uses of funds 
spreadsheet). 

 
20. Rio Rico raised $200,000 from two new investors ($100,000 from one investor in 

November 2003 and $100,000 from the second investor in December 2003).  Most of 
the $200,000 went to Slade Construction, to subcontractors of Slade Construction and 
to Oak Harbor for origination fees. 

 
21. On or about July 31, 2003, $500,000 Accounts Receivable from Rio Rico was 

recorded on Mathon Fund I’s books. 
 

22. On or about December 31, 2003 the accounting records for Rio Rico were transferred 
from Mathon Management to an outside accountant. 

 



23. Shalynn Loar left Slade Williams around January 15, 2004.  I spoke with him on 
August 12, 2005 for updates on the Rio Rico project.  Shalynn said that the project 
was foreclosed on by Rio Rico (his investors).  Shalynn stated that Rio Rico was in 
the process of selling the building, they have received a couple of purchase offers and 
that a new appraisal is currently in process.  I requested the contact information for 
the CPA firm which took over the accounting for the project after the books and 
records left Slade Williams in December 2003.  I discussed with Shalynn the initial 
$500,000 invested by Mathon Fund I in the Rio Rico project and how it was recorded 
on the Rio Rico’s books.  Shalynn said that the membership interests were recorded 
on Rio Rico books as a $123,000 investment by Slade Williams and a $377,000 
investment by Brent Williams.  (Exhibit B) 

 
24. I received an email from Nate Riggs (Rio Rico) showing that Mathon Fund I was 

never recorded on Rio Rico’s records as a member of the LLC.  The membership 
interests and capital contributions were recorded under the names of Brent Williams 
for $377,000 and Slade Williams for $123,000.  

 
25. Brent Williams never provided documentation to support the transfer of ownership or 

credit to himself for the $377,000 investment in Rio Rico. 
 

26. Russel Riggs was terminated from Slade Williams on or about October 31, 2003.  
 

27. Russel Riggs subsequently sued Slade Williams & Associates.  According to 
statements made to me by Brent Williams and my review of the settlement agreement 
dated April 16, 2004 between Slade Williams & Associates and Russel and Sharon 
Riggs, Russel Riggs received a $250,000 interest in Rio Rico, LLC and 100% 
ownership in Oak Harbor Financial, LLC. (Exhibit I) 

 
28. Brent Williams explained to me that he believed that by giving Russel Riggs an 

ownership interest in Rio Rico, it would “encourage” Russel Riggs to raise the 
remaining money needed to complete the project and ultimately profit from it.  The 
journal entry recorded on the Mathon Fund I books reduced its receivable from Rio 
Rico by $250,000.  The $250,000 was charged to legal fees expense.  As a result of 
this journal entry the receivable from Rio Rico was reduced from $500,000 to 
$250,000.  The entry was improper in that the cost of the Riggs settlement should 
have been charged to Slade Williams & Associates not the investors in Mathon Fund 
I.  (Exhibit E)  

 
29. During June 2004, Brent Williams told me he acquired Mathon Fund I’s remaining 

$250,000 position in Rio Rico.  $170,000 of the acquisition price was paid for 
through a $170,000 wire transfer from Brent Williams IRA account to Slade Williams 
& Associates on April 29, 2004. (Exhibit F)   

 
30. According to Brent Williams, $70,000 was owed to Brent Williams’ IRA’s for its 

remaining Cedar Crest investment.  The $70,000 obligation was carried on Round 
Valley Capital’s books.  The $70,000 owed to Brent Williams’ IRA was to be used as 



part of his IRA’s acquisition of Rio Rico.  As a consequence, Mathon Fund I 
investors were exchanging $70,000 of its interest in Rio Rico for a $70,000 interest in 
a failed project, Cedar Crest.  The remaining $10,000 of Mathon Fund I’s interest in 
Rio Rico was achieved by charging $5,000 each to Guy Williams and Duane Slade’s 
draw accounts.  (Exhibit E, G & H) 

 
31. In summary, $500,000 of Mathon Fund I investors’ money was given to Rio Rico 

either as a loan or as a capital contribution.  Rio Rico never repaid the $500,000.  
According to the books and records of Mathon Fund I and Rio Rico, Mathon Fund I 
does not own an interest in Rio Rico nor does Rio Rico owe Mathon Fund I anything.  
The $500,000 of Mathon Fund I money was converted by Brent Williams, Guy 
Williams and Duane Slade to a Rio Rico investment owned by Brent Williams IRA’s. 

 
Further affiant sayeth not. 
 
 
 
 
      _________________________________ 
      TIMOTHY ABRAHAM 
 
  SUBSCRIBED AND SWORN to before me this _____ day of 
__________________, 2005. 
 
 
 
      _________________________________ 
      Notary Public 
 
My Commission Expires: 
 
______________________ 
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