JABURG & WILK, P.C.

ATTORNEYS AT LAW
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Michael Carmel, Esq. #007356

LAW OFFICES OF MICHAEL W, CARMEL, LTD
80 East Columbus Avenue

Phoenix, Arizona 85012-2334

(602) 264-4965

e-mail michael@mcarmellaw.com

Attorney for the Debtors

Lawrence E. Wilk, #006510

Jonathan P. Ibsen, #023284

JABURG & WILK, P.C.

3200 North Central Avenue, Suite 2000
Phoenix, Arizona 85012

(602) 248-1000

e-mail lew@jaburgwilk.com

Special Counsel for Debtor

UNITED STATES BANKRUPTCY COURT

DISTRICT OF ARIZONA
In re: Chapter 11 Proceedings
MATHON FUND, L.L.C., et al, Case No: 05-27993 PHX GBN
Debtors. (Jointly Administered with Case Nos.

05-27994 PHX-SSC and
05-27995 PHX- IMM)

NOTICE OF FILING DEBTORS’ THIRD
OMNIBUS APPLICATION TO
DISALLOW CERTAIN CLAIMS AS
FILED AGAINST THE ESTATES AND
BAR DATE FOR FILING OBJECTIONS
THERETO

THIS FILING APPLIES TO:

Xl ALL DEBTORS
0 SPECIFIED DEBTORS

NOTICE IS HEREBY GIVEN of the filing Debtors’ Third Omnibus Application o
Disallow Certain Claims as Filed Against the Estates, attached hereto as Exhibit “17.

NOTICE IS FURTHER GIVEN that any objection to the Debtors’ Third Omnibus
Application to Disallow Certain Claims as Filed Against the Estates must be in writing, filed with
the Clerk of the Bankruptey Court, 230 N. First Avenue, 1* Floor, Phoenix, Arizona 85003, on or
before fifteen days from service of this notice, with a copy sent to counsel for the Debtor at the

address below:
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Lawrence E. Wilk
JABURG & WILK, P.C.
3200 North Central Avenue, Suite 2000
Phoenix, Arizona §5012
Tel: (602) 248-1000
Fax: (602) 248-0522

Failure to file such a response will result in the entry of Orders granting the relief
requested in the Application without further opportunity for notice or a hearing,.
DATED this_3“  day of March, 2007.
JABURG & WILK, P.C.
/s/ 006510

Lawrence E. Wilk
Jonathan P, Ibsen
Special Counsel for Debtor

COPY of the foregoing mailed
this_3"™ day of March, 2007
to those individuals listed on
Exhibit “27, attached hereto.

/s/Janet Forster
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Exhibit “1”

Michael Carmel, Esq. #007356

LAW OFFICES OF MICHAEL W. CARMEL, LTD
80 East Columbus Avenue

Phoenix, Arizona 85012-2334

(602) 264-4965

e-mail michael@mcarmellaw.com

Attorney for the Debtors

Lawrence E. Wilk, #006510

Jonathan P. Ibsen, #023284

JABURG & WILK, P.C.

3200 North Central Avenue, Suite 2000
Phoenix, Arizona 85012

(602) 248-1000

e-matl lew@jaburgwilk.com

Special Counsel for Debtor

UNITED STATLS BANKRUPTCY COURT

DISTRICT OF ARIZONA
In re: Chapter 11 Proceedings
MATHON FUND, L.L.C,, et al, Case No: 05-27993 PI{X GBN
Debtors. (Jointly Administered with Case Nos.

05-27994 PITX-SSC and
05-27995 PHX- IMM)

THIS FILING APPLIES TO:

X ALL DEBTORS

(Post-Confirmation)
[0 SPECIFIED DEBTORS

DEBTORS’ THIRD OMNIBUS
APPLICATION TO DISALLOW
CERTAIN CLAIMS AS FILED AGAINST
THE ESTATES

Mathon Fund, L.L.C. (“Fund™), and the other above captioned post-confirmation debtors
(collectively, the “Debtors™), by their undersigned attorneys, as and for their Third Omnibus
application for an Order disallowing and expunging the Claims set forth on Exhibit “A” hereto,
(the “Application™), respect{ully allege as follows:

L. INTRODUCTION:
The Debtors have diligently reviewed the entire Claims Register in these Bankruptcy

Cases and compared the information contained therein with the books and records of the Debtors.
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Additionally, the Debtors have also analyzed the information contained therein and have
concluded that there is no basis on the books and records of the Debtors to support the Claims set
forth on Exhibit “A” annexed hereto as filed.

This Court has jurisdiction over this Application pursuant to 28 U.S.C. §§ 157 and 1334,
The statutory predicates for the relief sought herein are section 502 of title 11 of the United States

Code (the “Bankruptcy Code”) and Rule 3007 of the Federal Rules of Bankruptcy Procedure the
“Bankruptcy Rules™).

IL. RELEVANT FACTUAL AND PROCEDURAL BACKGROUND:

These Bankruptcy Cases are inextricably intertwined with a pending Receivership Action,
commenced by the Arizona Corporation Commission.

Specifically, on April 1, 2005, the Arizona Corporation Commission caused to be filed, in
the Superior Court in and for the State of Arizona, a Verified Complaint in the above-captioned
matter against numerous individual defendants and entities (the Receivership Entities collectively,
“Mathon™) - including the Deblors - seeking the appointment of a Receiver over the named
Defendants (the “Receivership Action™).

The gravamen of the Receivership Action sounded in violations of the Arizona Securities
Laws and fraud. The ACC alleged that the individual named defendants perverted Mathon into a
scheme to obtain investors’ monies under false pretenses, and use such funds for other than their
stated purpose.

On April 5, 2005, the State Court issued its Order appointing James C. Sell Receiver for
the approximately 30 entities named in the Receivership Complaint.

Subsequently, after notice and hearing, the Court on April 14, 2005 issued its Order
approving the Stipulation Regarding Order Appointing Conservator, in which the title of James C.
Sell was changed from Receiver to Conservator (hereinafter, the “Conservatorship Order”). The

rights and obligations of the Conservator remained identical to those of the Receiver.

L1719-20/IPLAIPI/572676_v]
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Pursuant to an Order entered in the State Court proceeding on October 25, 2005, that
Court authorized the filing of Bankruptey for three Conservatorship Entities, Mathon Fund I,
LLC, Mathon Fund, LLC and W.S.F. — World Sports Fans, LLC.

On January 12, 2006, this Court entered an Order allowing for the Joint Administration of
these Bankruptcy Estates. The Conservator was allowed to remain in place and act as the
Responsible Party in these Bankruptcy Cases.

During the pendency of these Bankrupicy Cases the Conservator worked closely with the
Official Committee of Unsecured Creditors to formulate a fair and equitable framework for
distribution of the Debtors’ assets to the defrauded Mathon Creditors. An integral basis of such
framework focused on the goal of equitably treating creditors in light of Mathon’s operation as a
Ponzi scheme.

The framework for such distributions was based upon the Net Investment of each Mathon
Creditor/Investor and was detailed in the Disclosure Statement and Plan of Reorganization (as
amended, the “Plan”). The Plan was also based upon a pooling of all of the assets of the Debtors’
Estates for distribution.

The Plan was confirmed on October 27, 2006.

1II. THE CLAIMS MUST BE DENIED AS FILED.
The Debtors seek to disallow the Claims set forth on Exhibit “A”, as filed, as there is no
basis from a review of the books and records of the Debtors to conclude that these Claims as filed

represent monies owed by the Debtors.

Section 502 of the Bankruptcy Code, governing objections to claims provides, in relevant

part, that:
A claim or interest, proof of which is filed under section 501 of this
title, is deemed allowed, unless a party in interest . . . objects.

Additionally, Bankruptcy Rule 3007 provides, in relevant part that:
An objection to the allowance of a claim shall be in writing and
filed. A copy of the objection with notice of the hearing thereon

shall be mailed or otherwise delivered to the claimant, the debtor in
possession and the trustee at least 30 days prior to the hearing,

11719-20/JPYIPI/572676_v1
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Based upon this Omnibus Objection, the Claimants have no basis to collect the amounts

sought.
1V.  CONCLUSION.

Based upon the foregoing, the Debtors respectfully request that this Application be

granted in its entirety, and that this Court enter an Order: (1) Disallowing the Claims Set forth on

Exhibit “A” as filed; and (2} granting any further relief this Court deems just and proper.

DATED this _23" day of February, 2007.

11719-20/PYIPL/572676_v1

JABURG & WILK, P.C.
/s/ 023284

Lawrence E. Wilk
Jonathan P. Ibsen
Special Counsel for Debtor
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Claim No.

10
11
21
22
23
29
32
38
39
41
45
52
59
69
73
77
84
85
00
93
94
113
137
148
150

EXHIBIT A

Claimant

R&A CPA

Gordon & Sitver, Ltd.

Bloaz, LP

D&R Enterprises, LLC
Charles Didier

Fastback Management, LLC
Wasatch Partners

Ralph Wadsworth

FTE, LLC

Ruth D. Weight Charitable Trust
NM Land, Sigfried & Jansen
Eagles Point, LLC

Louis Kuffel

O&A Development Group
Peter Van Wickler

Jan Hulgj

David Staymer

Mike Johnson

Meta Funding

Mego Financial Corp

Noel Williams

Benjamin & Christie Frank
Maryland Dept of Environment
Kevin Kellis

George Chen

Huddleston Bolen LLP

11719-20/PIIPL/572676_v]




U.S. Bankruptey Court, District of Arizona Page 1 of 1

File a Motion:

2:05-bk-27993-GBN MATHON FUND LLC and Larry Cunningham
Type: bk Chapter: 11 v Office: 2 (Phoenix)
Judge: GBN Assets: y Case IFlag: JointAdmin

U.S. Bankruptcy Court

District of Arizona

Notice of Electronic Filing

The following transaction was received from IBSEN, JONATHAN P. entered on 2/23/2007 at
4:56 PM AZ and filed on 2/23/2007

Case Name: MATHON FUND LLC and Larry Cunningham
Case Number: 2:05-bk-27993-GBN
Document Number: 433

Docket Text:

Third Motion to Disallow Claims as Filed Aguainst the Estates filed by JONATHAN P. IBSEN
of JABURG & WILK, PC on behalf of MATHON FUND LLC. (IBSEN, JONATHANj)

The following document(s) are associated with this transaction:

Document deseription:Main Document

Original filename: G:\Shared\Janet\Mathon Bnky\Objections\third Omnibus.pdf
Electronic document Stamp:

[STAMP bkecfStamp [D=875559564 [Date=2/23/2007] [FileNumber=9487357-0]
[92e81ee391196641787d9e88fabb893504988b03e084729238771121a8af65538a6
360bae3081d857b816b124a50dc8844e7b100ed8afl3ac95f9205a%9ef0251)]

https://ecf.azb.uscourts.gov/cgi-bin/Dispatch.pl?7440717094538667 2/23/2007



Michael W. Carmel, Esq.
80 E. Columbus Ave.
Phoenix, AZ 85012-4965

R&A CPAs

¢/o Bursey & Associates
3561 E. Sunrise Dr. #225
Tucson, AZ 85718

D & R ENTERPRISES, LLC
1245 BRICKYARD ROAD STE 70
SALT LAKE CITY UT 84106

Wasatch Partners

Dave Swenson

2364 Sundown Avenue
Salt Lake City, UT 84121

Ruth D. Weight Charitable Trust
Ruth Weight

3367 East Cummings Road

Salt Lake City, UT 84109

LOUIS KUFFEL
2496 CRESTMONT PLACE W.
SEATTLE WA 98189

JAN HULE]
4210 164TH AVE NE
REDMOND WA 98052

Meta Funding
Mel Hawkins
12642 N. 113th Way
Scottsdale, AZ 85259

BENJAMIN & CHRISTIE FRANK
4040 E. MCLELLAN #8
MESA AZ 85205

Exhibit “2”
Jonathan E. Hess, Esq.
OFFICE OF THE U.S. TRUSTEE

230 N. 1* Avenue, Suite 204
Phoenix, AZ 85003-1725

GORDON & SILVER LTD

3690 HOWARD HUGHES PARKWAY
STH FLR

LAS VEGAS NV 89109

Charles Didier
1378 Perry Hollow Drive
Salt Lake City, UT 84103

RALPHL WADSWORTH
CONSTRUCTION CO

71 E WADSWORTH PARK DR
DRAPER UTAH 84020

NM LAND/SIEGFRIED & JANSEN
401K

5664 S GREEN STREET
MURRAY UT 84123

O&A Development

¢/o Pair Waddoups Brown Gee &
Loveless

285 8. State Street, Suite 1300
Salt Lake City, UT 84111

DAVID STAYMER
SECURED LOAN FUND LLC
919 BAYSIDE DRIVE C-2
NEWPORT BEACH CA 92660

C. Alan Bentley, Trustee Mego Fin.
Corp.

¢/o Steven M. Berman, Esq.
BERMAN PLC

401 8. Florida Ave., Ste. 300
Tampa, FL 33602

MARYLAND DEPT OF
ENVIRONMENT

Attn: Terrilyn E. Brooks Asst Atty Gen.
1800 WASHINGTON BLVD STE 6048
BALTIMORE MD 21230

R&A CPA's
4542 E. Camp Lowell Road
Tucson, AZ 85712

Bloaz, LP

Gary Miner

6418 Ustick Road
Boise, ID 83704

FASTBREAK MANAGEMENT LLC
2778 E. KENTURCKY AVE
SALT LAKE CITY UT 84117

FTE, LLC

STEVEN BROADBENT
920-1 PLAZA DRIVE

ST. CLAIR, MO 63077-1137

Eagles Pointe, LLC
David Robison

9100 Eagle Hills Drive
Las Vegas, NV 89134

Peter Van Wickler
2070 Crabtree Drive
Greenwood Village, CO 80121

MIKE JOHNSON
7600 DOUBLETREE RANCH RD #150
SCOTTSDALE AZ 85258

NOEL WILLIAMS
3071 E. MORRISON RANCH PKWY
GILBERT AZ 85296

KEVIN KELLIS
1015 S. MAPLE ST
MESA, AZ 85206



Exhibit “2”

GEORGE CHEN Huddleston Bolen, LLP
144 AUGUSTA ST P.O.Box 2185
HENDERSON NV 89074 Huntington, WV 25722-2125



